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E.O. 11652: N/A 
TAGS: EFIN AORG UN 

SUB J : UN FINANCES - WORKING GROUP ON CURRENCY INSTABILITY 
REF: USUN A-1001 OF AUGUST 7, 1974 

1. AT SOVIET RECEPTION, GRODSKI TOLD MISOFF THAT HIS 
GOVERNMENT WAS DISSATISFIED WITH DRAFT REPORT (SEE REFAIR) 

AND PLANNED TO SUGGEST SUBSTANTIAL ADDITIONS. GRODSKI 
ADDED THAT HE MIGHT NOT BE ABLE TO PARTICIPATE AND THAT 
"EXPERT' 1 WOULD PROBABLY COME FROM MOSCOW. HE MENTIONED TWO 
LINES OF APPROACH SOVIETS WOULD TAKE ON REPORT. 

2. FIRST HE SAID HIS GOVERNMENT WOULD CONTINUE TO ADVOCATE 
THEORY OF "RESPONSIBILITY" FOR DEVALUATIONS AND INFLATION. 
MISOFF COMMENTED THAT THIS WAS NON-STARTER AND WOULD BE 
WASTE OF TIME IF SOVIETS BROUGHT IT UP IN DRAFTING SESSION. 

3. SECONDLY, GRODSKI PUT FORWARD NOTION OF WG RECOMMENDING 
THAT ABSORPTION OF ADDED COSTS CAUSED BY CURRENCY INSTABILITY 
AND INFLATION COULD BE SET OUT IN PRECISE PERCENTAGES. 

HE THOUGHT THAT UN SHOULD BE REQUIRED TO ABSORB ABOUT 80 
PERCENT OF SUCH INCREASES WITHOUT HAVING RECOURSE TO SUPPLE- 
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ARRIVE AT SUCH PERCENTAGE DETERMINATION WITH ANY CONFIDENCE. 
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